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MAY 2 6 1999

. Mike...

Here are some examples of tax returns for married couples with
the same income. Under current law there is no married couple
credit if only one or neither spouse has earned income. By
changing the instructions for line 3 of schedule 2, each spouse
is assumed to have earned $10,000. This would give all married
couples a minimum credit of $217 while still allowing the
maximum credit of $304 if both spouses worked. (the $10,000
figure could be adjusted as necessary to make the credit even
more equitable) This is one possibility for consideration to
eliminate the married couple penalty for all who file jointly.

Another point to be made is regarding the working families
credit. For the 1998 tax year a married couple would pay no
tax if their taxable income was $18,000, but would pay $601
tax if their income was $19,000. Somehow a table could be
used to make the transition more gradual.

Also, please revisit my previous letter regarding the use of
the current year's property tax bill in determining school
tax credit.

Thank you for your interest. I'm available anytime for
clarification or further information.

Thanks again
%

/ﬁ’s&&;
Jim Kosir
P O Box 455

Albany WI 53502
(608)862-1155
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Cd
c
=
E' Home address (number and street)
[«}

Form For the year Jan. 1 - Dec. 31, 1998, or other tax year beginning , 1998 ending
You(’l_asl name . First name and iddle initial \ Your social securily number
moTH Jotie L QUICK REFUND
if a joint return, spouse's last name First name and middle initial Spouse’s social security number | Do you qualify (see
Sm TH A"/‘jé/ oo page 5)7?

A IMPORTANT A

City or post office, state, zip code You must enter your
J social security number(s)

)

Check only one box

[] single

If you want $1 to go to the State Election Campaign Fund,

check box(es). [_] You ] Your spouse
Checking the box(es) will not change your tax or refund.

g Married filing joint return

(] Married filing separate return. Fillin spouse’s
full name and social security number ¥

If yes, fill in"amount of lllinois wages
v

D Head of household (with qualifying person) You $

Fill in qualifying person's name ¥

Were any of your wages earned in lllinois?
(See page 5) D Yes D No

' Tax4computat?_,i‘o‘ﬁ'; ";

14 Tax. (See page 14) Check if from ETax Table or [_] Special Tax Worksheet. . .

15 Dependent credit. Fill in number of dependents (do not count

Spouse §
1 Federal adjusted gross income (see page 6) ...... e e e (1] 9-171’/ poo . T
2 State and municipal interest (seepage ) ..........oiiiiiiiiiiiiiiiiiii i 2 .
3 Capital gain/loss adjustment (see page 4 TS R R I_:«ﬂ .
- 4 Other additions (lIS) . - . .. v vttt e 4
e 5 Add NS 11IOUGR & . ... o eet ettt te ettt B 9‘*/} Y80, —
g ’ 6 State income tax refund (Form 1040, line 10) . .................. 6 . ’
2 7 United States governmentinterest . . ..........oouveeeneerennns 7 .
8 Unemployment compensation (seepage8)..................... 8 .
9 Social security (SeePage 8) ... 9 .
10 Capital gain/loss adjustment (seepage9) ...................... [0 .
11 Othersubtractions (list) . .. ... v 11 .
12 AdA NNES BTAIOUGN 11 et et e et ettt e e e e e e e e 2 .
13 Subtract line 12 from line 5. This is your Wisconsinincome .............ccooovennvnnnn 13 24, 408 . —

14 983 —

yourself or spouse) X B850 = ..ttt 15 .
16 Senior citizen credit (Caution:seepage 14)......... ... .. ..ot 16 .
17 Wisconsin itemized deduction credit. Complete Schedule 1 onpage 3 . 17 .
18 School property tax credit
a. Rent paidin 1998 — heat included . ... ..
Rent paid in 1998 — heat not included . .. aa —~
Find credits fromtable,page 16 ............ .. ... ... .. P 18a 2/ 9' -
b. Property taxes paid on home in 1998. . .. '
Find credit fromtable, page 17 .. .. ... .. oot ) 18b
19 Working familiestaxcredit ......... ... .. it 19 .

20 Addlines 15through 19 ... . i i e
21 Subtract line 20 from line 14. If line 20 is larger than line 14, fillin-0- ..................




Form 1 (1998) Page'z I
02 AMOUNLIIOM 08 21 -+ oo et 22 o, - % ‘
23 Alternative minimum tax. Attach Schedule MT . ... ....oviiieniiie e 23 .
28 AQQNNES 22 NG 23+« « o e e ee e e et 24 770, -
25 Married couple credit. Complete Schedule 2onpage3 ........... 25 21 .-
26 Manufacturer's sales tax credit. Attach ScheduleMS............. 26 .
07 AQGIINES 25 ANA 26 - .o e e e e e ettt e 27 F.
28 Subtract line 27 from line 24. If line 27 is larger than line 24, fill in -0-. This is your net tax . 28 E52, -

29 Temporary recycling surcharge (see page 19). [] Checkif surcharge computed
on worksheet. If worksheet not used, fill in nonfarm net business income

X 002173 2 ottt 29 .
30 Sales and use tax due on out-of-state purchases (seepage20).......cooiuninniinnnn 30 .
31 Endangered resources donation (decreases refund or increases amount owed) . . .. L 31
32 Penalties on IRAs, other retirement plans, MSAs, elc. (see page 21) . x .33= 32 .
33 AQGNES 2B HMOUGN B2 -+« e e e e e e e e e e e ee e et 33 553, -
34 Wisconsin income tax withheld. Attach withholding statements ... .. 34 .
35 1998 estimated tax payments and amount applied from 1997 return . 35 too -
36 Earned income credit. Qualifying children _
Federal credit X Yo= i 36 .
37 Farmland preservation credit. Attach Schedule FC ............... .
38 Net income tax paid to another state (see page 22) .............. 38 .
£ 39 Homestead credit. Attach Schedule H ...............covvmvenn
2 40 Farmland tax relief credit.
§' Property taxes on farmland . X A0 = oo 40 .
Z 41 AddIines 341hrough 40 ... .eiiieraerain ot 41 Lov, —
5 @ 42 Ifline 41 is larger than line 33, subtract line 33 from line 41. This is the amount OVERPAID . . 42 Uf/ .-
© N
T 43 Amount of line 42 you want REFUNDED TO YOU. ......oovvenreenenrnnernnreeeees 43 Y {.
33
E g 44 Amount of line 42 you want APPLIED TO YOUR 1999 ESTIMATED TAX 44 .
® 45 If line 41 is smaller than line 33, subtract line 41 from line 33.
This is the AMOUNT YOU OWE. Paper clip payment to frontofreturn................. 45 .
- Check proper box and fill in name of municipality aqd the county in which you lived at the end of 1998. Attach ? ‘;opy,of
o i your federa
ﬁ = D City County of income tax return
@ [ ] vilage o and schedules to
- S School district number this return
L_] Town (see page 32) — e —
‘g’ c Under penalties of law, | declare thal this return and all attachments are true, correct, and complete to the best of my knowledge and belief.
> 5 Your signature Spouse's signature (if filing jointly, BOTH must sign) Date Daytime phone
[ =4 L
oL ()
7]
Mail your return to: Wisconsin Department of Revenue
148X QUE e P.O. Box 268, Madison, W1 53790-0001 T,
If refund or no tax dué............... P.O. Box 59, Madison, Wi 53785-0001 R IM |Y |[TIMAN|D|{A|P|C
If quick refund claimed ............... P.O. Box 38, Madison, Wl 53787-0001 l \
If homestead credit claimed....... P.O. Box 34, Madison, Wi 53786-0001 |




-

Form 1 (1998) Page 3

Name(s) shown on Form 1 Your social security number
| !

1 |

Schedule 1 — Wisconsin Itemized Deduction Credit (see page 15)

1 Medical and dental expenses from line 4, federal Schedule A. See instructions for exceptions. ... ... m .

2 Interest paid from line 14, federal Schedule A. Do not include interest paid on a second home
located outside Wisconsin or on a residence which is a boat. Also, do not include interest paid to

purchase or hold U.S. government SECUNIIES . . .. ......ovvnnrcrre e rﬂ .
3 Gifts to charity from line 18, federal Schedule A. See instructions for exceptions. . ................ [_3—] .
4 Job expenses and miscellaneous deductions from line 26, federal Schedule A. See instructions
FOF @XCEPHOMS .+ .« « et e et e e e e ettt m .
Other miscellaneous deductions from line 27, federal Schedule A. See instructions for exceptions . .. [?' .
AdA lINes 1HRIOUGN 5. . o o oot ottt ra
7 Using Wisconsin income from line 13 on page 1, find your standard deduction from table on page 31.
(If Special Tax Worksheet on page 14 used, fill in the standard deduction from line & of that worksheet.) ... 7 .
8 Subtract line 7 from line 6. If line 7 is more than line 6, fill N-0- o s 8 .
Rate of Credit iS .05 (5%) « -« -« v v v e e 9 x .05
10 Multiply line 8 by line 9. Fill in here and on line 170npagel . ... 10 .

Schedule 2 — Married Couple Credit VWhen-Bothebpouseesire-Empioyed (see page 18)

(When completing this schedule, be sure to fill in your income in column (A) and your spouse’s income in column (B))

. . {A) YOURSELF ~ (B) SPOUSE
1 Taxable wages, salaries, tips, and other employe compensation. Do NOT

enter interest, dividends, pensions, unemployment compensation, or
other UNEAMEd INCOME . « « «  « e v e et e e e e e e e e e enes (1] —C)—. — ST

2 Net profit or loss from self-employment from federal Schedules C, C-EZ,
and F (Form 1040), Schedule K-1 (Form 1065), and any other taxable
self-employment or earmned inCome . .. ... . oovien e m . .

3 Combine lines 1 and 2. Enter total or $10,000 whichever. s greater 3 3 g8y L 10, FéD | —

4 Add amounts from your federal Form 1040, lines 23 and 29, plus repayment
of supplemental unemployment benelits, employe expenses of qualified
petforming atists and ot fee Diasis Llate or local governnment officials, and
contributions to Section 501(c)(18) pension plans included in line 32, and any
Wisconsin disability income exclusion. Fill in the total of these adjustments

that apply 0 your Of your SPOUSE'S INCOME .. ......onnnen e 4 . .
5 Subtract line 4 from line 3. This is qualified earned income. If less than

zoro, fillin-0- ... ... ... e 5 _!/9,_0'1’5’3 o= ,f’ vii By
6 Compare the amounts in columns (A) and (B) of line 5. Fill in the smaller

amount here. I more than $14,010, fillin $14.010 .. ... 6 Feed

Rate of credit is 0217 (2.17%) © . oottt 7 x .0217

Multiply line 6 by line 7. Fill in here and online 25 on page 2.
Do notlillinmore than $304 8 2110 =
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isconsin inco

For the year Jan. 1 - Dec. 31, 1998, or other tax year beginning , 1998 ending

VSOV L — VY CNYSS
ik
/
19___

ColLENT LI

/YU T

1998

(¢  Use label

( Your last name First name \and middle initial \ Your social security number
P | |

SMTH ot/ L QUICK REFUND
- if a joint return, sg\n’cise's tast name Fnrstﬁname a\}d gddle initial Spouse’s|social'security number | Do you qualify (see
£l omT SATE L page 5)?
& Home address (number and street)
5 A IMPORTANT A

City or post office, state, zip code You must enter your

y, social security number(s)

Check only one box

(] single check box(es).

] You

If you want $1 to go to the State Election Campaign Fund,

(] Your spouse
Checking the box(es) will not change your tax or refund.

[} Married filing joint return

[:] Married filing separate return. Fill in spouse’s

See page 5
full name and social security number ¥ ( page 5)

[:l Yes

O

Head of household (with qualifying person)

Were any of your wages eamed in lllinois?

I No

if yes, fillin g'noum of lllinois wages

Fill in qualifying person’s name ¥ You $
Spouse $
1 Federal adjusted gross iNCOMe (S88 PAGE 6) + .+« .vnnon s e e 1] 2"}’ gov,  ~
2 State and municipal interest (see page B) . .......... .ot 2 .
3 Capﬁal gain/loss adjustment (see page 4 T R ré_l .
4 Other additions (lISt) . . ..o utnnrie e e 4 .
5 Addlines 1through 4 ...........oooiiimii i e (5 &'f: 9o, -~
6 State income tax refund (Form 1040, line 10) ..........c..o0nnv 6
7 United States governmentinterest . ............. i 7 .
8 Unemployment compensation (see page 8)..................vvn 8 .
9 Social security (SEePage 8) . ... ...t 9 .
10 Capital gain/loss adjustment (see page 1<) N [1'6! .
11 Othersubtractions (Jist) .. ... ... ovieieen i 1 .
12 AdA lINES 6 ThrOUGN 11 - .o e ettt e ettt e et eae e e e e e e e fi2
13 Subtract line 12 from line 5. This is your Wisconsinincome ................coovenvnns 13 2 '7‘7 ved, —
14 Tax. (See page 14) Check if from & TaxTable or [ ] Special Tax Worksheet. .. 14 '32 ~.—
15 Dependent credit. Fill in number of dependents (do not count
yourself or spouse) X$50 =. oot 15 .
wo. 16 Senior citizen credit (Caution: seepage 14). ........ooevvenennnn, 16 .
‘= 17 Wisconsin itemized deduction credit. Complete Schedule 1 on page 3.17 .
%,_,f 18 School property tax credit.
2 a. Rent paidin 1998 — heat included ......
-’E‘; Rent paid in 1998 ~ heat not included . . . bitvo —
o Find credits from table, page 16 .. ........coovvevenn.s P 18a Fla —
pf b. Property taxes paid on home in 1998. . ..
Find credit fromtable, page 17 .. ........oovie et b 18b
19 Working families taxcredit ............ .. i 19
20 Add NES 15 TNIOUGN 19 - ..o\ vee ettt ettt ettt ettt e e a e 20 2lé. ~
21 Subtract line 20 from line 14. if line 20 is larger than line 14, fillin -0- .................. 21 n1p0. —




Form 1 (1998) page 2

22 AmMOUNt frOM NG 21 Lo\ttt ettt 22 770 . -
23 Alternative minimum tax. Attach Schedule MT .. ........ooiiiiiiiiinininiineenens 23 . .
28 AQAINES 22 ANA 23 -« e e e e e e et IO 24 7170 . -
25 Married couple credit. Complete Schedule 2onpage3 ........... 25

26 Manufacturer's sales tax credit. Attach ScheduleMS............. 26 .

27 Addlines25and26....... S R R 27 .

28 Subtract line 27 from line 24. If line 27 is larger than line 24, fill in -0-. This is your net tax . 28 00 .~

29 Temporary recycling surcharge (see page 19). [] Check if surcharge computed
on worksheet. If worksheet not used, fill in nonfarm net business income

. X 0021783 = oottt e 29 .
30 Sales and use tax due on out-of-state purchases (see page 20). e 30 .
31 Endangered resources donation (decreases refund or increases amount owed) . ... «mf 31
32 Penalties on IRAs, other retirement plans, MSAs, etc. (see page 21) . x .33= 32 .
33 Add NS 2B tIOUGN 32 . .+ e et e e et ee e e e e e et 33 90, —
34 Wisconsin income tax withheld. Attach withholding statements ... .. 34 400 L
35 1998 estimated tax payments and amount applied from 1997 return . 35 .
36 Earned income credit. Qualifying children
Federal credit X o= o 36 .
37 Farmland preservation credit. Attach Schedule FC ............... @ .
38 Net income tax paid to another state (seepage 22) .............. 38 .
39 Homestead credit. Attach Schedule H ...................vvennn @ .
40 Farmland tax relief credit.
Property taxes on farmland . . X 10 =......ooat 40 .
T 41 AdGINES 34 MIOUGN 40 . ..o e eeeeeee e mn e et 41 G —
5 @ 42 Ifline 41 is larger than line 33, subtract line 33 from line 41. This is the amount OVERPAID .. 42 .
©
2% 43 Amountof line 42 you want REFUNDEDTOYOU. . ...ttt 43 .
E) g 44 Amount of line 42 you want APPLIED TO YOUR 1999 ESTIMATED TAX 44 .
-'%"v.’g; 45 If line 41 is smaller than line 33, subtract line 41 from line 33.
This is the AMOUNT YOU OWE. Paper clip payment to frontofreturn................. 45 / 70 -
Check proper box and fill in name of municipality and the county in which you lived at the end of 1998. Attach a copy of
Lod
2 i your federal
E-‘g B S':Iy County of _ income tax return
] nage School district number andt:;:shreeczzﬁs to
D Town (see page 32) — e
§: Under penalties of law, | declare that this return and all attachments are true, correct, and complete to the best of my knowledge and belief.
:-::_,‘: Your signature Spouse's signature (it filing jointly, BOTH must sign) Date Daytime phone
oL
= ( )
Mail your return to: Wisconsin Department of Revenue
1F1aX QUE .....eeeeereeiecniraeienecaeens P.O. Box 268, Madison, Wi 53790-0001 For Depaniment Use Oy
If refund or no tax due ................ P.O. Box 59, Madison, Wi 53785-0001 R Im ]y ITImMaN|[D[A]PI|C
If quick refund claimed ............... P.O. Box 38, Madison, Wil 53787-0001
If homestead credit claimed....... P.O. Box 34, Madison, WI 53786-0001




1-010

SINGlLE =— USING &We (1~ <  =ilquic> =~

Wisconsin income tax eThe ex/impLEY

1998

Check only one box If you want $1 to go to the State Election

.[% Single

Form For the year Jan. 1 - Dec. 31, 1998, or other tax year beginning , 1998 ending , 19
/~ | Your last name Firj name and middie initial \ Your social security number
| |

5miTH 2 L QUICK REFUND
] - it a joint return, spouse’s last name First name and middle initial Spouse’slsocial Isecurity number Do you qualify (see
§ ';5'_ | i page 5)?

1o Home address (number and street)
85 A IMPORTANT A I
City or post office, stale, zip code You must enter your

k y. social security number(s) |-

Campaign Fund,

check box(es). [_] You [_] Your spouse
Checking the box(es) will not change your tax or refund.

D Married filing joint return

[] Married filing separate return. Fill in spouse’s
full name and social security number ¥

Were any of your wages earned in lilinois?
(See page 5) D Yes D No
If yes, fill in avmount of lilinois wages

D Head of household (with qualifying person)

Fill in qualifying person's name v You $
Spouse $
1 Federal adjusted gross income (see page 6) . ............oevviiiiiiiii e I—ﬂ / 2 yoo , —
2 State and municipal interest (See page B) ....... ...ttt 2 .
3 Capital gain/loss adjustment {SE@ Page 7) . ... .....ocnrri ittt (3 .
4 Other additions (lISt) . .. v vvve e et 4 .
5 AQAINES THAIOUGN 8 ...\ st e e ettt e s (s__JA0oD ., —
6 State income tax refund (Form 1040, line 10} ..............connn 6
7 United States governmentinterest . ........... ..o .o 7 .
8 Unemployment compensation (seepage8)..................... 8 .
9 Social security (Seepage 8) ... ...t 9
10 Capital gain/loss adjustment (see page Q) i e ﬁEl .
11 Othersubtractions (St). ... ..ooverii i 11 .
12 Addlines 6through 11 ..o .. e h_2| .
13 Subtract line 12 from line 5. This is your Wisconsinincome ......... ... .. ovvevernns 13 191 oo —
14 Tax. (See page 14) Check if from mTax Table or [_] Special Tax Worksheet. .. 14 353 .
15 Dependent credit. Fill in number of dependents (do not count -
yourself or spouse) X350 =. .t 15 .
16 Senior citizen credit (Caution: seepage 14). ..............cvnnn. 16
e 17 Wisconsin itemized deduction credit. Complete Schedule 1 on page 3 . 17
:5: 18 School property tax credit
2 a. Rent paidin 1998 — heat included . .. ...
£ Rent paid in 1998 — heat not included ... __2 #70 —
ot Find credits from table, page 16 .. ..........coveerennns > 18a /0.~
- b. Property taxes paid on home in 1998. . ..
Find credit from table, page 17 .. .......ovvivueanenns P 18b
19 Working families tax credit . ................................ 19
20 AANINES 15 HHIOUGN 19 -+« et e e et e e e 20 /07—
21 Subtract line 20 from line 14. If line 20 is larger than line 14, filin<0- .......0viieenn. 21 01 LH;‘? .




Form 1 (1998) Page 2

Additions to tax

ients and credits .
holding statements here

Payr

amount due Attach will

~Refund or

L

Tax
district

Sign your
return

22 AMOUN TOM INE 21 . ittt .22 9'1% .
23 Alternative minimum tax. Attach Schedule MT........... P 23 . '
D8 AQANNES 22 ANA 23 -+« v et e e e e e e e 24 e
25 Married couple credit. Complete Schedule 2onpage3 ........... 25 .

26 Manulfacturer's sales tax credit. Attach ScheduleMS............. 26 .

D7 AQAHNES 25 ANG 26. . e oot 27

28 Subtract line 27 from line 24. If line 27 is larger than line 24, fill in -0-. This is your net tax . 28 5'34 o, =

29 Temporary recycling surcharge (see page 19). [] Check if surcharge computed
on worksheet. If worksheet not used, fill in nonfarm net business income

X 002173 = ..o it s 29 .
30 Sales and use tax due on out-of-state purchases (see page 20). ...................on. 30 .
31 Endangered resources donation (decreases refund or increases amount owed) . . .. -k 31 .
32 Penalties on IRAs, other retirement plans, MSAs, etc. (see page 21) . x .33= 32 .
v dd liNes 28 through 32 .. ..o\ttt a e e 33 4" Yo, —
34 Wisconsin income tax withheld. Attach withholding statements ... .. 34 :? Q-

35 1998 estimated tax payments and amount applied from 1997 return . 35

36 Earned income credit. Qualifying children

Federal credit X . Yo= i 36 .
37 Farmland preservation credit. Attach Schedule FC ............... .
38 Net income tax paid to another state (see page 22) .............. 38 .
39 Homestead credit. Attach Schedule H ....................onn @ .
40 Farmland tax relief credit.

Property taxes on farmiand . X A0 =............ 40 .
41 Addlines 34 through 40 . ... ..ottt 41 A
42 Il line 41 is larger than line 33, subtract line 33 from line 41. This is the amount OVERPAID .. 42 e,

P

43 Amount of line 42 you want REFUNDED TO YOU . .. .. ...uieeennanomronn e 43 S
44 Amount of line 42 you want APPLIED TO YOUR 1999 ESTIMATED TAX 44 .
45 |f line 41 is smaller than line 33, subtract line 41 from line 33.

This is the AMOUNT YOU OWE. Paper clip payment to frontofreturn................. 45 .
THIS FIGUAEL MILTIPLIED BY 2 Fol. THUE
ComppRison U9 29
Check proper box and fill in name of municipality and the county in which you lived at the end of 1998. Attach a copy of
. ; your federal
E:]] C"W County of income tax return
' Village School district number and"s'icshregzﬁs to
D Town (see page 32) e e — —
Under penalties of law, | declare that this return and all altachments are true, correct, and complete to the best of my knowledge and belief.
Your signature Spouse's signature (if filing jointly, BOTH must sign) Date Daytime phone

( )
Mail your return to: Wisconsin Department of Revenue
I 18X QUE e P.O. Box 268, Madison, Wi §3790-0001 o D o O
If refund or no tax due................ P.0. Box 59, Madison, Wi 53785-0001 R [M |Y |[T|{MAN|D|A|PC

If quick refund claimed ............... P.O. Box 38, Madison, Wi 53787-0001
If homestead credit claimed....... P.O. Box 34, Madison, WI 53786-0001
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Form 1 (1998) ‘ Page 3

Name(s) shown on Form 1 ) ) Your social security number
| |

Schedule 1 - Wisconsin ltemized Deduction Credit (see page 15)

1 Medical and dental expenses from line 4, federal Schedule A. See instructions for exceptions. ... ... rﬂ .

2 Interest paid from line 14, federal Schedule A. Do not include interest paid on a second home
located outside Wisconsin or on a residence which is a boat. Also, do not include interest paid to

purchase or hold U.S. gOVerNMENt SECUMHES . . ... ... ottt r2—i .
3 Gifts to charity from line 18, federal Schedule A. See instructions for exceptions. .. ............... l_gl .
4 Job expenses and miscellaneous deductions from line 26, federal Schedule A. See instructions

fOF @XCEPHIONS . . v e e e e e e e e e e s s e m .

Other miscellaneous deductions from line 27, federal Schedule A. See instructions for exceptions . .. l_g] .

A INES THAIOUGN 5. .« ottt e e ettt m .
7 Using Wisconsin income from line 13 on page 1, find your standard deduction from table on page 31.

(1t Special Tax Worksheet on page 14 used, fill in the standard deduction from line 6 of that worksheet.) . .. 7 .
8 Subtract line 7 from line 6. If line 7 ismorethanline 6,fillin-0- ... ... ... it 8 .

Rate of CrEit iS .05 (5%) « « « « « « «« e v v et .9 x.05

10 Multiply line 8 by line 9. Fill in here and on fine17onpage l ...ovrrnrnian i 10 .

Schedule 2 — Married Couple Credit WirerrBotirSpouses AT EPIOYee (see page 18)

(When completing this schedule, be sure to fill in your income in column (A) and your spouse’s income in column (B))

. . (A) YOURSELF (B) SPOUSE
1 Taxable wages, salaries, tips, and other employe compensation. Do NOT

enter interest, dividends, pensions, unemployment compensation, or

Other UNEAMEM INCOME - .+« e e ee e e e eeeeae e e e acsees [1] /Q/ vod . — /2, 020, —

2 Net profit or loss from self-employment from federal Schedules C, C-EZ,
and F (Form 1040), Schedule K-1 (Form 1065), and any other taxable
self-employment or earmned inCoMEe . . ... ...t i [_2—‘ . .

Combine lines 1 and 2 Enter- total..or: $10,000 whichever is greater 3 |2, 680 .~ / Qﬁm .

Add amounts from your federal Form 1040, lines 23 and 29, plus repayment
of supplemental unemployment benefits, employe expenses of qualified
performing artists and of fee-basis state or local government officials, and
contributions to Section 501(c){18) pension plans included in line 32, and any
Wisconsin disability income exclusion. Fill in the total of these adjustments

that apply to your or your SPOUSE’S iNCOME ... ... ..vvhvrnerennnes 4 . .
5 Subtract line 4 from line 3. This is qualified earned income. If less than

2010, fILIN -0n + + e e PR 5__ |20 .= ) 20 —
6 Compare the amounts in columns (A) and (B) of line 5. Fill in the smaller '

amount here. If more than $14,010, fillin $14,010 . ... ... 6 Ja 882 .~

Rate of credit is 0217 (2.17%) « .« o vttt 7 ' x .0217

Multiply line 6 by line 7. Fill in here and on line 25 on page 2.
Do not fill in More than $304 . . . ...ttt 8 2060 .—




1-010

s

MARRICD couplle — ONE SPDVSE WIRFING

Wisconsin income tax SV4G &TED cﬁm% &

- 1998

Form For the year Jan. 1 - Dec. 31, 1998, or other tax year beginning L1998 ending____
f Your last name First name and middle initial \ Your social security number
JoNES JAames o QUICK REFUND
T3 jc‘aim return, Spouse's ast name Firsgj name and middie initial Spouse's social security number | Do you qualify (see
JpHES Ru7r - page 5)7

Use label
or print

Home address (number and street)

A IMPORTANT A

Cily or post office, state, zip code You must enter your

y social security number(s)

]

Check only one box

J
7.

Single

If you want $1 to go to the State Election Campaign Fund,

checkbox(es). [} You [] Your spouse
Checking the box(es) will not change your tax or refund.

Married filing joint return

Married filing separate return. Fill in spouse’s

See page 5
full name and social security number ¥ (See page 5) JYes [INo

If yes, fill in amount of lllinois wages
v

O

Head of household (with qualifying person)

Fill in qualifying person’s name ¥ You §

Were any of your wages earned in Hlinois?

oy -y
Q
-

.

e
:,
av
E
o,
o
%
<
-

W N O O s WN -

16
17
18

19
20
21

Spouse $

Federal adjusted gross iNCOME (SE8 PAGE B) - . . .« .« vuverunnnerrnnnneenneenneens 12 ':IL) seD | —
State and municipal interest (seepage B) . ...ttt e 2 .
Capital gain/loss adjustment (SE@Page 7) ..........oovriiiiar i, [_3—| .
Other additions (lISt) . ... oottt i i e e et 4 -
AGAINES 1 AIOUGR 4 .. ... oottt cee et e e et (8 _2Y, 400 .—
State income tax refund (Form 1040, line 10) ................... 6 .

United States governmentinterest . ........ ... ...t 7 .

Unemployment compensation (seepage 8) . ................oon 8 .

Social security (seepage8) ... ... il it 9 -

Capital gain/loss adjustment (seepage9) ...................... [1_6] .

Othersubtractions (list) . .. ... ... it 1" N

Addlines Bthrough 11 ... .. . i it i ittt @ .
Subtract line 12 from line 5. This is your WisconsininCome .............ovvnueennnn. 13 é’f. g, -

48—

Tax. (See page 14) Check if from Lzl} Tax Table or [_] Special Tax Worksheet... 14

Dependent credit. Fill in number of dependents (do not count

yourselforspouse) _____ x $50 =...............o.n 15
Senior citizen credit (Caution: seepage 14)................on 16
Wisconsin itemized deduction credit. Complete Schedule 1 onpage 3. 17 .

School property tax credit
a. Rent paid in 1998 - heat included ... ...

Rent paid in 1998 — heat not included . . . ZEDD —
Find credits fromtable,page 16 . ...............covnnn. P 18a 2l -
b. Property taxes paid on home in 1998. . ..
Find credit fromtable, page 17 .. .......... ... ottt P 18b .
Working familiestaxcredit ........... ... ... .. .o .l 19
Add lines 15 through 19 . ... .. PR 20 2=
Subtract line 20 from line 14. If line 20 is larger than line 14, fillin-0- .................. 21 r) 70 .~




Form 1 (1998) Page 2 2

22 AMOUNTfIOM N 21 ittt et it i s 22 770 . . 1
23 Alternative minimum tax. Attach Schedule MT .. ... ... oo 23 .

98 AGHNINGS 22800 23 -+« v e e e e e 24 170. —
25 Married couple credit. Complete Schedule 2 onpage3 ........... 25 | '7 .

26 Manufacturer's sales tax credit. Attach ScheduleMS............. 26 .

27 AQGNINES 25 8NA 26. -« e e oo e e e e e e e e 27 211.
28 Subtract line 27 from line 24. If line 27 is larger than line 24, fill in -0-. This is your nettax . 28 §22 P

29 Temporary recycling surcharge (see page 19). [] Check if surcharge computed
on worksheet. If worksheet not used, fill in nonfarm net business income

2. X 0021732 L. ee et 29 _ :
@ 30 Sales and use tax due on out-of-state purchases (seepage20)....................... 30 .
-5 . .

£° 31 Endangered resources donation (decreases refund or increases amount owed) . ... «mf 31 - .

‘o

2 32 Penalties on IRAs, other retirement plans, MSAs, etc. (see page 21) . x .33= 32 .
e 33 AddIines 28through 32 ... ... et i 33 55 3.—

.g:; 34 Wisconsin income tax withheld. Attach withholding statements .. ... 34 bL 0O . —

@

s 35 1998 estimated tax payments and amount applied from 1997 return . 35 .
%g 36 Earned income credit. Qualifying children
;fg?'.‘!’.’ Federai credit X : Yo= i 36 .
R . .
£ ; 37 Farmland preservation credit. Attach Schedule FC ............... @ .
8- :
% 5 38 Net income tax paid to another state (see page 22) .............. 38 .
51
gg 39 Homestead credit. Attach ScheduleH . ... ................. ..., [1_3_2_] .
S »

&3 40 Farmland tax relief credit.

' '§ Property taxes on farmland . X A0 =............ 40 .

2 41 ADDlNes 34 througn 40 ... ... oetet it 41 600 . —

5 @ 42 Iiline 41 is larger than line 33, subtract line 33 from line 41. This is the amount OVERPAID ... 42 ' ?{7 T

)
Bx= 43 Amount of line 42 you want REFUNDED TO YOU. .......cneinnniiiniiinnienees 43 tlz 7 .
3’3
E g' 44 Amount of line 42 you want APPLIED TO YOUR 1999 ESTIMATED TAX 44 .
@
45 If line 41 is smaller than line 33, subtract line 41 from line 33. ,
This is the AMOUNT YOU OWE. Paper clip payment to frontofreturn................. 45 .
. Check proper box and fill in name of municipality and the county in which you lived at the end of 1998. Attach a Zopy of
o ; your federal
é = D City County of income tax return
o ] vilage L and schedules to
© ] School district number this return
Town (see page 32) S
§ c Under penalties of law, | declare that this return and all alttachments are true, correct, and complete to the best of my knowledge and belief.
:é Your signature Spouse's signature (if filing jointly, BOTH must sign) Date Daytime phone
o2 )
7]
Mail your return to: Wisconsin Department of Revenue
118X dUE ... P.O. Box 268, Madison, Wi 53790-0001 For Domriman Ut Orly
If refund or no tax due................ P.0O. Box 59, Madison, WI 53785-0001 R [M |Y |[T|MAN |[DIA|P|C
If quick refund claimed ............... P.O. Box 38, Madison, WI 5§3787-0001
If homestead credit claimed....... P.O. Box 34, Madison, Wil 53786-0001 |




1-010

™

Form

MAFEKIGD Loufbe

Wisconsin income tax CYRRNT Lt
For the year Jan. 1 - Dec. 31, 1998, or other tax year beginning____o. % " 5 : 446%8’% k

pa'l” D 0U5B§ Wo K~ Vo

e * ﬂ@QS

Use label
or print

Yout iast name

Lou) N

First name and middle initial \ Your social security number

SAM L

QUICK REFUND

First name and middie initial Spouse's social security number

Gloki b L

ita |oml return, spouie s last name

2o

Do you qualify (see
page 5)7

Home address (number and street)

A IMPORTANT A

You must enter your

City or post office, state, zip code
social security number(s)

W

Check only one box

(] single

check box(es).

D You

If you want $1 to go to the State Election Campalgn Fund,

] Your spouse
Checking the box{es) will not change your tax or refund.

IE' Married filing joint return
E] Married filing separate return. Fillin spouse’s

Were any of your wages earned in llinois?

S 5
full name and social security number ¥ (See page 3) D Yes D No
If yes, fill in amount of lllinois wages
[] Head of household (with qualifying person) : You $ v
Fill in qualitying person's name ¥
Spouse $
. 7 ., Z)
1 Federal adjusted gross inCOMe (S8 PAGE 6) . .« -+« v vvvnevneraree e (1] ZL},I 2
2 State and municipal interest (see page B) . ...........iiiiiiiii e 2 .
3 Capital gain/loss adjustment {(S@ Page 7) ... .. o.iii i r?_,] .
4 Other additions (HSt) . . ..o ittt e 4 .
5 AQAHNES 1 HAIOUGN & oo v v et e et e e e e e e e e (sl 27‘3‘; tod T
6 State income tax refund (Form 1040, line 10) ................... 6 .
7 United States governmentinterest . ............. .o 7 .
8 Unemployment compensation (seepage8)..................... 8 .
9 Social security (seepage 8) . ... i 9 .
10 Capital gain/loss adjustment (seepage 9) ..............cooeonnn ﬁ_(ﬂ .
11 Othersubtractions (liSt). .. ..o 11 .
12 Addlines Bthrough 11 .. . i e [1_2‘ .
13 Subtract line 12 from fine 5. This is your Wisconsinincome ..............oocnvennn. 13_ 7 "}': 0o | —
14 Tax. (See page 14) Check if from lﬁTax Table or [ ] Special Tax Worksheet. .. 14 92 Y
15 Dependent credit. Fill in number of dependents (do not count
yourself or spouse) e X850 = 15 .
... 16 Senior citizen credit (Caution: see page 14)..................... 16
e’ 17 Wisconsin itemized deduction credit. Complete Schedule 1 on page 3. 17
28 \
LE‘V 18 School property tax credit
g_ a. Rent paidin 1998 — heat included . ... ..
E Rent paid in 1998 - heat not included ... _& 880 =
: Find credits from table, page 16 . ...............oounn. P 18a 219
i b. Property taxes paid on home in 1988. ... '
: Find credit fromtable, page 17 .. ... » 18b .
19 Working familiestaxcredit ...... ... ... ... i 19
20 AQA lINES 15 TAIOUGN 19 - .. oo e et et et 20 HMGF .-
21 Subtract fine 20 from line 14. If line 20 is larger than line 14, fillin-0- .................. 21 ':’ 70 .




Form 1 (1998)

22 Amount from liNg 21 - ..o FUUUTR TR e 22

23 Alternative minimum tax. Attach Schedule MT .. ... ... i 23

24 AddNes 22 8n0 23, ..\ttt it i 24

25 Married couple credil. Complete Schedule 2onpage3 ........... 25 2bo . —

26 Manufacturer's sales tax credit. Attach ScheduleMS............. 26 .

27 A HNES 25 810 26. .« -+« e e e et e et et e e 27 Al . —
28 Subtract line 27 from line 24. If line 27 is larger than line 24, fill in -0-. This is your nettax . 28 Sl .~

29 Temporary recycling surcharge (see page 19). [] Check if surcharge computed
on worksheet. If worksheet not used, fill in nonfarm net business income

X 002178 = oottt it e 29 .
30 Sales and use tax due on out-of-state purchases (see page 20)...............ccononne 30 >
31 Endangered resources donation (decreases refund or increases amount owed) . . .. £ 31
32 Penalties on IRAs, other retirement plans, MSAs, etc. (see page 21) . x .33= 32 : .
33 AdD NS 28 throUGN 32 . ...t e e e et e et 33 5/p ~
',3_%’.‘ 34 Wisconsin income tax withheld. Attach withholding statements ... .. 34 é’ au, -
, ﬁ 35 1998 estimated tax payments and amount applied from 1997 return . 35 .
LT
fﬁ,;-g,, 36 Earned income credit. Qualifying children
g'g' Federal credit X Yo=.unn- 36
byl
Eg 37 Farmiand preservation credit. Attach Schedule FC ............... @ -
oD ,
1‘."’..’% 38 Net income tax paid to another state (see page22) .............. 38
P
09 .
gE£ 39 Homestead credit. Attach Schedule H . ............. ... .. o0tn .
uE 40 Farmland tax relief credit.
o §j_ Property taxes on farmland . X A0 = 40 .
Z 41 A NNes B4I0UGN 40 .ot e 41 bso . —
= g 42 Iif line 41 is larger than line 33, subtract line 33 from line 41. This is the amount OVERPAID .. 42 A
'u .
T 43 Amountof line 42 you want REFUNDED TO YOU. .. ...utnueininnnniecieeenns a3 __ 7o -
33
E'g 44 Amount of line 42 you want APPLIED TO YOUR 1999 ESTIMATED TAX 44 .
«

45 if line 41 is smaller than line 33, subtract line 41 from line 33.

This is the AMOUNT YOU OWE. Paper clip paymentto frontofreturn................. 45 .
- Check proper box and fill in name of municipality and the county in which you lived at the end of 1998. Attach a copy of
2 i your federal
aE [] city County of income tax return
=@ [ ] vilage - and schedules to
] ] School district number this return
Town (see page 32) —
g c Under penalties of law, | deciare that this return and all attachments are true, correct, and complete to the best of my knowledge and belief.
:-::; Your signature Spouse's signature (it filing jointly, BOTH must sign) Date ' Daytime phone
o2 ()
[7/]
Mail your return to: Wisconsin Department of Revenue
JE 08X AU e P.O. Box 268, Madison, WI 53790-0001 For Deparimant Use Orly
If refund or no tax due................. P.O. Box 59, Madison, WI 53785-0001 R [M |Y IT ‘ MAN (DA | P|C
If quick refund claimed ............... P.0O. Box 38, Madison, Wi §3787-0001
/f homestead credit claimed....... P.Q. Box 34, Madison, Wi 53786-0001 | |




Page 3

Your social securily number
| |
| !

Schedule 1 — Wisconsin Itemized Deduction Credit (see page 15)

Medical and dental expenses from line 4, federal Schedule A. See instructions for exceptions. . .. ..

Interest paid from line 14, federal Schedule A. Do not include interest paid on a second home
located outside Wisconsin or on a residence which is a boat. Also, do not include interest paid to

purchase or hold U.S. government = o ] 11111 W R

Gifts to charity from line 18, federal Schedule A. See instructions for exceptions. . ...............

Job expenses and miscellaneous deductions from line 26, federal Schedule A. See instructions

fOF @XCEPHONS . .+« v e e v es e e as e e s s

Other miscellaneous deductions from line 27, federal Schedule A. See instructions for exceptions . ..

Addlines 1through 5. .. ..o e e

Using Wisconsin income from line 13 on page 1, find your standard deduction from table on page 31.

(If Special Tax Worksheet on page 14 used, fill in the standard deduction from line 6 of that worksheet.) . .
Subtract line 7 from line 6. If line 7 is more than line 6, I -0- .t
Rate of credit is .05 (5%) ... ... .. O

Multiply line 8 by line 9. Fill in here and on linel7onpage ! ......cooiiiiiiiiiii

7 .

8

9 x .05
10 .

Schedule 2 - Married Couple Credit VirereBeth-Gpeouses-Ara-Rmplayed, (see page 18)

(When completing this schedule, be sure to fill in

o ) (A) YOURSELF
Taxable wages, salaries, lips, and other employe compensation. Do NOT

enter interest, dividends, pensions, unemployment compensation, or

OLhETr UNEAMEA INCOME -« « « e v eeee e e etae et et et eceneens 1] 9-'7",0‘19’1) .-
7

your income in column (A) and your spouse’s income in column (B))

(B) SPOUSE

-0

«h

Net profit or loss from self-employment from federal Schedules C, C-EZ,
and F (Form 1040), Schedule K-1 (Form 1065), and any other taxable
self-employment or earned income . ... ...t -2

GCombine lines 1 and 2. Enter +otal or $10,000 whichever Is greater 3 __1; 070 .

[0, 0D . =

Add amounts from your federal Form 1040, lines 23 and 29, plus repayment

of supplemental unemployment benefits, employe expenses of qualified

performing artists and of fee-basis state or local government officials, and

contributions to Section 501(c)(18) pension plans included in line 32, and any

Wisconsin disability income exclusion. Fill in the total of these adjustments

that apply to your or your SPOUSE’S INCOME . ..........onvnenenn s 4 .

Subtract line 4 from line 3. This is qualified earned income. if less than

/2,50

270, fIllIN =0+« o e et e 5 2% 020, —

Compare the amounts in columns (A) and (B) of line 5. Fill in the smaller

amount here. If more than $14,010, fillin $14,010 ...t 6 L A

Rate of credit is.0217 (2.17%) oo oot e 7

Multiply line 6 by line 7. Fill in here and on line 25 on page 2.
Donotfillinmore than $304 . . . .. .o e 8




e 18D instructions —continued
Che property taxes for youf home to be filled in are further limited
1s follows: o
. Ifahome was purchased or sold during 1998, the property taxes

of the seller and buyer are the taxes set forth for each in the
closing agreement made at the sale or purchase of the home. If

" the closing agreement does not divide the taxes between the

seller and buyer, divide the property taxes between the sellerand

the buyer on the basis of the number of months each one owned.

the home. ¥

b. If you owned a mobile home during 1998, property taxes
include the mobile home parking permit fees paid to your
municipality and/or the personal property taxes paid on your
mobile home. Payments for space rental should be filled in as
rent on line 18a.

¢. If you, or youand your spouse, owned a home jointly with one
or more other persons, you may only use that portion of the
property taxes which reflects your percentage of ownership. For
example, if you and another person (other than your Spouse)
jointly owned ahome on which taxes of $1,500 were paid, each
of you would claim a credit based on $750 of taxes.

Homé owner's School Property Tax Credit Table*

if Property Taxes If Property Taxes If Property Taxes
are: are: are:

* But Line.18b But Line 18b But Line 18b
At Less Credit At Less Credit At Less  Credit
Least Than is | Least Than is | Least Than is
$ 1 % 25 $ 2 |$875 % 900 $124 |$1.750 $1,775 $247
25 50 5 900 925 128 1,775 1,800 250
50 75 9 | 925 950 131 1,800 1,825 254
75 100 12 950 975 135 1,825 1,850 257
100 125 16 975 1,000 138 1,850 1,875 261
125 150 19 1,000 1,025 142 1,875 1,900 264
150 175 23 1,025 1,050 145 1,900 1,925 268
175 200 26 1,050 1,075 149 1,925 1,950 271
200 225 30 |.1,075 1,100 152 1,950 1,975 275
225 250 33 1,100 1,125 156 1,975 2,000 278
« 250 275 37 1,125 1,150 159 2,000 2,025 282
275 300 40 1,150 1,175 163 2,025 2,050 285
300 325 44 1,175 1,200 166 2,050 2,075 289
325 350 47 1,200 1,225 170 2,075 2,100 292
350 375 s1 | 1,225 1,250 173 2,100 2,125 296
375 400 54 1,250 1,275 177 2,125 2,150 299
400. 425 58 1,275 1,300 180 2,150 2,175 303
425 450 61 1,300 1,325 184 2,175 2,200 306
450 475 65 1,325 1,350 187 2,200 2,225 310

475 500 g8 | 1,350 1,375 191 2,225 2,250 313

"+ Ifthe amountonin

s00 525 72 | 1.375 1,400 194 2250 2,275 317
525 550 75 | 1,400 1,425 198 2,275 2,300 ° 320
550 575 79 {1,425 1450 201 2,300 2,325 324
575 600 g2 | 1,450 1475 205 2,325 2,350 327
600 625 g6 | 1,475 1,500 - 208 2,350 2,375 331
625 650 g9 | 1,500 1,525 212 2,375 2,400 334
650 675 93 | 1,525 1,550 215 2,400 2,425 338
675 700 96 | 1,550 1,575 219 2,425 2,450 341
* 700 725 100- | 1,575 1,600 222 2,450 2,475 345
725 750 103 | 1,600 1,625 226 2,475 2,500 348
750 775 107 | 1,625 1,650 229 2,500 or more 350 |
775 800 110 | 1,650 1,675 233
800 825 114 {1,675 1,700 236
825 850 117 | 1,700 1,726 - 240
850 875 121 1,725 1,750 243

*Caution The credit allowed certain persons may be less than the
amountindicated. See “Special Cases” on page 15.

‘3

Line Instructions _l— 17

Line 18b instructions - continued
CAUTION Property taxes paid during 1998 must be reduced by
any amounts received as a refund of such taxes. For example, a
taxpayer claimed farmland preservation credit (which is considered
a refund of property taxes) on his or her 1997 Wisconsin return. The'
taxpayer received a-farmland preservation credit in 1998 of $600
which was based on 1997 property taxes accrued of $6,000. The
1997 property taxes were paid in 1998 and 10% of such taxes were
allocable to the personal residence and 90% to the farm property.
Thus, for tax purposes, property taxes paid on the entire property -
during 1998 are $5,400 (36,000 less $600 farmland preservation
credit). Of this amount, $540 (10% of $5,400) is used to compute the
1998 school property tax credit, o '

Step 2 After you have filled in the amount of property taxes paid on
your home in 1998, refer to the Home Owner’s School Property Tax
Credit Table on this page to'determine your credit. Fill in the amount
of your credit on line 18b. '

CAUTION If you are also claiming the feritg;f’s crc;dit'on line 18a,
the total 6f your renter’s and home owner’s credits may not exceed

$350 ($175 if married filing a separate return or married filing as
head of household). : - B

% W Line19 Wofking Families Tax Credit - -

. Ifyourincome is less than the amount indicated be;loiv for your filing

status, you may claim the working families tax credit.

Exception You may not claimthe working families tax credit if you
may be claimed as a dependent on another person’s (for example,
your parent’s) income tax return. :

Single,‘ Head of Houéehold, or Married Filing Separate Re-
furn ‘ .
. Ifthe amounton line 13 of Form1is $9,000 or less, yourcredii ’

‘is equal to your tax. Fillin the amount from line 14 of Form
1 on line 19. : :

+ If the amounton line 13 of Form 1 is more than $9,000 but iess
than $10,000, use.the worksheet on page 18 to compute your
credit. .

. If the amounton line 13 of Form 1 is $10,000 or more, fillin -0-
on line 19. You do not qualify for the working families tax credit.

Married Filing Joint Returd .
e ot Formr s $18,000 or less, your credit

isequal to your tax "Fillin the amount from liné.14 of Form 1 on
line 19. - ' :

o If the amounton line 13 of Form 1 is more than $18,000 but less
than $19,000, use the worksheet ofi page 18 to compute your .
credit. .

. Ifthe amount on line 13 of Form 1 is $19,000 or more, fill in -0-

online 19. You do not qualify for the working families tax credit.




Ways & Means Committee
Preliminary Report on Referred Legislation
February 20, 2001

Bill: AB 138

Author: Powers

Date Referred: 02-19-2001
Public Hearing: N/A
Executive Session: N/A

Relating Clause: the married persons individual income tax credit.

Comments from Department of Revenue-
comments.

Comments from the Author-

Author’s reasoning for introducing legislation:
At the request of a constituent who is a CPA and volunteers tax work for
AARP.

Author’s intent:
Increase the credit. See Ad2s

Does the Author want the legislation moved forward?
X Yes ___No
If no, do we have this in writing?
© ___Yes ___No
Is the legislation in its final form?
_X_Yes ___No
If major changes are required, the author shall prepare and introduce the necessary
amendments.

Comments from potentially affected parties-
comments.




FISCAL ESTIMATE FORM

2001 Session

X ORIGINAL [0 UPDATED

LRB# 01-1039/2

INTRODUGTION #

AB-138

[JCORRECTED [J SUPPLEMENTAL Admin. Rule #

Subject

Adjust Married Persons Individual Income Tax Credit
Fiscal Effect .

State: [] No State Fiscal Effect
Check columns below only if bill makes a direct appropriation or affects a

sum sufficient appropriation

[0 Increase Existing Revenues
Decrease Existing Revenues

] Increase Existing Appropriation
[0 Decrease Existing Appropriation
[ Create New Appropriation

Increase Costs - May be Possible to Absorb
" Within Agency's Budget [ Yes [] No

[0 Decrease Costs

Local: [ NoLocal Government Costs

5. Types of Local Governmental Units Affected:

1. [ Increase Costs 3. O Increase Revenues

] Permissive’ [] Mandatory [J] Permissive [] Mandatory 1 Towns ' [1 Villages . [ Cities
2. [ Decrease Costs A 4. [] DecreaseRevenues = | [ Counties [J Others

[] Permissive [] Mandatory ’ [ Permissive []-Mandatory - [J School Districts '[] WTCS Districts
Fund Sources Affected : ~Affected Ch: 20 Appropriations

GPR [ FED [OJPRO [OPRS [0 SEG [] SEG-S

Assumptions Used in Arriving at Fiscal Estimate:

This bill adjusts the married couple credit against individual income tax liability when both spouses have
earnings to allow a credit of 3% of the earned income of the lower-earning spouse or $10,000, whichever is
greater (up to a maximum credit of $480 in tax year 2001). Currently, the married couple credit is based -
only on the earned income of the lower-earning spouse, not on a predetermined minimum amount.

Based on a simulation using the 1999 Wisconsin Ind.ivvidual Income Tax Model, providing a $10,000

minimum income amount for the married couple credit will reduce income tax revenues by $30 million in

" tax year 2001.

Long-Range Fiscal Implications:

Agency/Prepared by: (Name & Phone No.)

Wisconsin Department of Revenue Yeang-Eng Braun

Meredith Krejny, (608) 261-8984 (608) 266-2700

Authorized Signature/Telephone No. Date

Y eang By

3/5/0/




FISCAL ESTIMATE WORKSHEET

ORIGINAL [[J] UPDATED

[J CORRECTED [ SUPPLEMENTAL

Detailed Estimate of Annual Fiscal Effect

2001 Session

LRB # 01-1039/2

Admin. Rule #

INTRODUCTION # AB-138

Subject

Adjust Married Persons Individual Income Tax Credit

I. One-Time Costs or Revenue impacts for State and/or Local Government {do not include in annualized fiscal effect}:

L

1l. Annualized Costs:

Annualized Fiscal impact on State funds from:

A. State Costs by Category
State Operations - Salaries and Fringe

Increased Costs

Decreased Costs

(FTE Position Changes)

(___FTE)

State Operations-Other Costs

Local Assistance

Aids to Individuals or Organizations

TOTAL State Costs by Category

$ -

B. State Costs by Source of Funds
GPR

Increased Costs

Decreased Costs

$ -

FED

PRO/PRS

SEG/SEG-S

. State Revenues - Oom
reve ues

GPR Taxes

is © h } will
6.9 '%&%c%‘a%‘é?pe aLedl in

tireaseo decrease state
crease in license fee, etc.

Increased Rev.

Decreased Rov.

$ - 30 million

GPR Eamed

FED

PRO/PRS

SEG/SEG-S

~ TOTAL State Revenues

$ - 30 million

NET ANNUALIZED FISCAL IMPACT

NET CHANGE IN COSTS

NET CHANGE IN REVENUES

STATE

$

$ - 30 million

LOCAL

Agency/Prepared by: (Name & Phone No.)

Wisconsin Department of Revenue

Merodith Krejny, (608) 261-8984

Authorized SlgnatureIT elephone No.

Yeang-Eng Braun

(608) 266-2700

Date

&/5_/0:




